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INTRODUCTION 


We  are  pleased  to  present  production  and  sales  data  for  the  fiscal  period 
April  1,  1994  to  March  31,  1995. 

The  dairy  industry  continues  to  change  in  response  to  market  forces  and  trade 
negotiations.  Some  processing  plants  have  consolidated  their  operations,  thus  the  slight 
reduction  in  processors  and  distributors  from  the  previous  year. 

Although  the  number  of  milk  producers  has  steadily  declined  to  just  over  1162,  the 
average  daily  shipment  per  producer  has  increased  slightly.  There  has  been  a more 
dramatic  decline  in  cream  shippers  from  141  in  1993-94  to  only  65  as  of  March  31, 
1995.  Corresponding  cream  production  has  decreased  by  over  27  percent  from  the 
previous  year. 

It  was  gratifying  to  see  continuing,  albeit  modest,  growth  in  domestic  consumption 
of  butterfat  after  several  years  of  declining  markets.  Provincially,  cream  consumption 
increased  by  .65  percent,  while  consumption  of  fluid  milk  increased  by  2.44  percent. 
Sales  of  1%,  skim,  and  chocolate  milk  continue  to  increase  at  the  expense  of  homo  and 
2%.  Consumer  preference  in  packaging  has  changed  as  well.  The  percentage  of  milk 
sold  in  2 litre  pure  pak  has  declined  to  42  percent  and  4 litre  plastic  jugs  increased  from 
30  percent  to  35  percent  during  1994-95. 

Class  I sales,  fluid  milk  and  cream  consumed  as  liquid,  represented  46  percent  of 
total  production.  Semi-solid  products  (ice  cream,  yogurt,  and  cottage  cheese)  comprised 
9 percent  of  production;  cheddar  cheese  and  specialty  cheese  each  represented  7 percent. 
The  production  of  skim  milk  powder,  butter  and  evaporated  milk  grew  to  30  percent  of 
total  provincial  production. 


During  the  1994-95  dairy  year,  producers  transferred  6 percent  of  the  provincial 
market  share  quota  and  4 percent  of  the  fluid  quota,  either  privately  or  through  the 
Board-operated  quota  exchange.  Quota  transfer  policies  are  reviewed  annually  and 
transfer  data  are  monitored  regularly  to  ensure  that  all  producers  have  the  opportunity  to 
manage  their  quota  needs. 


Lloyd  Johnston 
Managing  Director 
Alberta  Dairy  Control  Board 
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FLUID  MILK  AND  CREAM  CONSUMPTION  IN  LITRES 
APRIL  1,  1994  TO  MARCH  31,  1995 
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CLASS  I UTILIZATION  PERCENTAGE  OF  QUOTA  MILK 
APRIL  1,  1994  TO  MARCH  31,  1995 
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UTILIZATION  OF  QUALIFYING  MILK  BY  CLASS 
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PROVINCIAL  AVERAGE  BUTTERFAT  TESTS 
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Notes:  (1)  No  exchange  was  held  for  unused  MSQ. 

(2)  The  unused  MSQ  exchange  was  suspended. 


USED  MARKET  SHARE  QUOTA  EXCHANGE 


Notes:  (1)  No  exchange  was  held  for  used  MSQ. 

(2)  No  used  MSQ  was  offered  for  sale. 

(2)  The  used  MSQ  exchange  was  suspended. 


FLUID  QUOTA  EXCHANGE 


Notes:  (1)  A fluid  exchange  did  not  take  place  as  there  was  not  enough  fluid  quota  available  to  allocate  at  least  5 litres  to  each  buyer. 

(2)  A fluid  quota  exchange  did  not  take  place  as  the  volume  offered  exceeded  the  volume  bid  for. 

(3)  A fluid  exchange  did  not  take  place  as  there  was  no  fluid  offered  for  sale. 

(4)  The  fluid  quota  exchange  was  suspended. 
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